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THE FINANCIAL SITUATION.

The present stock market showed pretty
well the stuff of which it is made by the man-
ner in which it withstood a week ago the
shock of the Chicago Lank failures. It
has, of course, been a matter of observa-
tion and comment for a year back that the
stock rarket has been more or lesa of an
anomaly. In this peried it has been af-
fected in little or no degree by occurrences
that would under ordinary circumstances
have depressed it sharply and severely.
The general menace of the Russian situa-
the scandalous revelations in the

of the life insurance investiga-

tion,
CoUrse

I tiong, the high rates for the use of money,

and the feara of Congressional legislation
directed against the railroads have all
been influences of the same charaoter
as those which have often in time past
ecaused general demoralization in security
prices, In the present year, so far as the
stock market is cancerned, all these forces
have been found to be only of academic
bearing, and this is proof sufficient of the
tremendous prosperity of the country and
of the fact that it rests cn fcundations
of greater strength and eclidity than have
ever heen witneased before in the country's
financial history, Tt has also been noticed,
however, that the market, while impervious
to untoward happenings of the kind that

have been mentioned, has not worn an
indifferent. face when disclosures  were
made of a state of definite financial weak-
ness in any direction, or when, in other
words, there were develcpments of a
kind that would clearly cause a certain
amount  of  stock to be put on the

market for sale. There was therefore very

general apprehension last Monday as to |

what might happen when, without the
slightest previous intimation of the dis-
aster, it became known that three banks
in Chicago, with liabilities of over $27,-
000,000, had practically suspended, and
that their dificulties were brought about
hy the reckless use in hia own private
business, by the capitalist who controlled
these institutions of the money intrusted
to his honorabla care, It was

situation with the greatest promptitude
and skill and that the funds of depositors in
the broken banks were safe, But would the

. |
incident engender a feeling of distrust in

businesa circles in Chicago and elsewhere

that would leave its mark in Wall Street?
Was it altogether cortain that other bank
tronbles and failures might not followintha

Western cities? The stock market after
the first two hours of business last Monday

morning made a ready answer to these
questions, It atoutly afirmed its belief
that the conditions which had brought

about the current range of security valna-
tions conld not in any way be materially
altered Ly the Chicago difliculties, There
was mnch selling, naturally, by frightened

speculators for the rise and by overcon-
fident speculators for the decline, who
both thonght that the market wonld take a |
tumhble. But pressure of this sort was short
lived. Tha selling disclozed no slenderly
margined accounts in brokers' offices and

resulted in no panic stricken rush to exe-
cute stop loss ordera.  As it turned out, the
incident was really the best thing for the
market that could happen, because it gave
pricesr a moderate reaction, of which, from a
technical point of view, they were very
much in need; and it unquestionably for-
tified in its position the account open for
the rize. The history of the stock market
during the rest of the weck was that of a
renewal «f the advance in prices that had
been previonsly under way,

If the Chicazo bank affair was the most
important item of news during the weak,
the rise of Union TPacific stock was the
most striking feature of the security market.
Wall Street endeavored, as it alwavs does
on s=uch occasions, to explain the move-
ment in Unjon Pacific as due to the execu-
tion of a deal of some kind or other.
Every old story of this kind affecting the
Union Pacifie's future relations that has
been heard in the financial district in the
present decarle was once more brought
out. A contest for the control of the prop-
erty between the present management and
the Hill-Morran interests; a New York
(‘entral-Northwestaern-Union Pacific “trans-
continental” amalramation: the formation of
a svndicate to take over the Union Pacifie's
hnlllin rs of Great Northern and Northern
Pacific preferred stock, with a consequent
extra cash distribution unpon the
I'nion Pacifiec common shares—all these
and similar stories formed favorite sub-
jects of possip in brokers' offices. It is one
of the most curious asnects of the Wall
Streot temperament that it invariably,
under circimstances sich as those that

are now presentad, loves to attribute move- |
ments in security prices either to out and |

ant manipulation by great stock market
onerators or to the ontworking of some
great coup by this or that caritalist power,
Yet every one truly familiar with Wall
Street is aware that euch forces as these
plav onlv a very little part in making prices
of storks, and that the true reasons for
either great elevations or great depressions
in values are the simple realization of either
actual or nrospective business conditions
which, it may be, are more often apnrecinted
more ful'y by the larger capitalists than
by the smaller ones.  In the case of Union
Pacific, however, there is almost nothing
that lies unconcealed from the view of
any ordinarily intelligent reader of the
daily newspapers. As the possessor of
the most dire 't and eronomi-ally managed

railwav lina leading from the heart of the |
country to the Pacific Coast, the Union
Pa-itic has benefited enarmously by the

agri-ullural and general prosperity of the
country in the last ten vears, Upon the
Union Pacific svstem over $100,020,000 has
been spent, since the rearganization of the
company, for the betterment and improve-
ment of the property, and by reason of these
betterments
pany is now enabled to operate its line at
comparatively low cost.  The Union Pacific
ecarned in the fis al year ended June 30 last
11! per cent. upon its outstanding common
stock after very heavy imprrovement ap-
propriations, and as its net earnings have
increased £2.500,000 in the first half of the
present fis al year it is morally certain that
the company will earn upon its common
stock in the year as a whole at least 14 per

cent,,and perhaps more. The Union Pacific
could, therefore, as easilv as thoe St, Paul
afford to make an annual distribution of

7 per cent. upon its common shares, and it

ipon the stock wore soon ordered at this

vate,  This basls of rekoning, moreover,
i« obviously regardless of the $178,000,000 of
" free assets athe Union Pacific’s treasury
which at ruling market prices are clearly

wort':s $60.000,000 or §70.000,000 more than
the sum stated.  ‘The greater portion of
this increasae is obviously due to the high

Pric
Northern Pacifie stocks, of which Union
Pacific is wo large a holder; and these

prices are in turn due to an enhancement |

in value to waich the mass of people have
be n ringularly blind, Ou the day, a few
months ago, when Mr. James J. 1ill and
the leading directors of his road
the city of Seattle, 1t became known that
certain terminals in the city had been pur-
chased in the intevest of the Chicago, Mil-
waukee and St. Paul Railway Company
for the use of the Western extension of its

o

o
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realized |
that the other Chicago banks had met the |

and improvements the com- !
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lines. For these propertles the St. Paul
pald a very high price, and yet the QGreat
Northern's terminals in the same city, whioh
were acquired years ago for a song, are
to-day estimated to be worth $35,000,000.
This is one instance merely of the way
the worth of the Great Northern property
has appreclated, There are strong reasondé
for thinking that in the course of the next
few months the Northern Pacific Com-
pany will make an extra distribution to
its stockholders of a sort very similar to
that recently made by the Great Norther n,
and it is also probable that in the not far
distant future the Great Northern Com-
pany will lease its ore lands upon a royalty
basis to the United States Steel Corpora-
tion in such a way as to give to its share-
holders, in the shape of dividends upon
the stock of a new company to be created,
between $10,000,000 and $15,000,000 a year.
In all these benefita the Union Pacific must
directly share, and all these elements of
strength that have been related,and which
are in their very nature open to the knowl-
edge of every one, are those which have
been behind the advance in Union Pacifio
stock in the last month. An argument
that has long prevailed with very many
people as one militating against the likeli-
hood of an advance in the Union Pacific
dividend rate, despite the known presence
of such vast equities in the property, is
that the managers of the company have
been visibly loath to enlarge dividends,
and that with increasing competition in
,thr\ir territory hesitation in thi: regard
|

|

|

may be emphasized. But there are two
other considerations that also bear acutely
upon the point in question. One {s that
the eyes of all railway managers have
been opened in the last two years fo the
absolute need of the West for additional
| railway facilities, so that the conviction
f has been impressad upon them that such
| new railway building as takes place thare
l within the next four or five years will only
serve to develop new buriness in the terri-
’tnr,\'. The other argument is (and it is
' one whosa force increases daily) that pos-
aessors of railway and other properties
| in which great equities are existing cannot
| afford to make meagre distributions if
| they desire to retain control of their prope«
erties,

Right at the end of the week came the
news that the control of the Metropolitan
Streot Railway Company and its many
subordinate linea had paszed to the Inter-
borough interest, and this was properly
regarded as one of the most interesting
announcements that had been made in
Wall Street for many a day. While no
official proclamation in regard to the matter
was made, and while, therefore, all ideas
as to what financial rearrangement of the
local transportation companies are impend-
ing are more or less in the nature of guesa-
work, the prevalent feeling appeared to
be that the formation of a new holding
company, taking over the Interborough,
New York City Railway, Metropoiitan

and it was also considered probable, al-
| though not the slightest official basis for
! the idea was afforded, that Metropolitan
| Street Railway stock would be taken into
| the new company at a price which would
: indicate the willingness of those who pos-
| sessed it to release the New York City Rail-
{ way Company {from the present guarantee
| made by the latter company of an annual
| 7 per cent. dividend upon the Metropolitan
| Street Railway shares. This thought waa
obviously suggested by the plain diffi-
culties of a matter of fact nature which
now stand in the way of a fulfilment
of the guarantee in question, and by
the immensely strengthened position in
which the Metropolitan Street Railway
shares would stand as being guaranteed
either by the Interborough Company
or as representing component parts of a
new street railway holding company in
wlhich the Interborough company should
form the backbone., It was, however,
stated by those who should be well informed
about the matter that absolutely nothing
would be done in the way of reducing the
present dividend upon the Metropolitan
‘ Street Railway shares. One thing that can
| be recognized as certain is, as fully stated
| in Mr. Ryan's statement on Saturday, that
| no plan regarding the matter will be con-
| surnmated without offering every share-
| holder of the Metropolitan Street Railway
I or the Securities Company equal partici-
; pation, nor that any plan will be proposed
|
|
|
|

that will be unjust to these shareholders
in any particular. A single ownership of
all the streot railway transportation inter-
ests in the city will present marked ad-
| vantages to stich control as compared with
| any that exists under the present unsettled
conditions, It seems to be pretty well
understood in high quarters, too, that
| standing back of the Interborough com-
| pany in this matter is the great Pennsyl-
| vania Railroad interest, with its wealth of
capital and progressive management; and
this doubtless accounted for the advance
in the stock market of the price of Penn-
sylvania stock after the traction merger
became publicly known. It i{s plain, fin-

ally, that Third Avenue Railroad stock
will reap large and peculiar benefit
out of the current transaction., It will

underlying security, standing on the same
basis exactly as that of the Manhattan
Elevated Railway and of the old Broadway
and Sixth Avenue and other street railway
companies. Its future, therefore, so far as
stock market valuation is concerned, i8 man«
ifestly that of a substantially guaranteed
| present & per cent. dividend paying stock
| which for four vears after the first of April
next will pay 6 per cent., and at the end
of that period will pay 7 per cent. to its
owners.,
| Aside from the Chicago trouble, all the
developments during the week were of
I encouraging character. The gituation in
Russia seems to have utterly lgst potency
as a market factor, and while af?ﬂirs in that
country will probably be disturbed for
a long period to come, and existing diffi-
culties be accentuated by the great strike
that is now in progress, it becomes more
evident every day—or it is so to many
of our leading bankers—that the worke
ingmen and other disorderly classes of the
population must soon cease their struggles
from pure physical exhaustion, leaving
Count Witte to inaugurate in due course
a constitutional and reformed govern-
ment. The general industrial and mer-
cantile trade continues in splendid shape,
as was attested during the week in the
announcement that orders for 7,300,000 tons
of steel were still unfilled on the books of the
United States Steel Corporation. The im-
pression has  become very strong  that
!'«uch rnilway rate bill as passes the present
session of Congress will not be of a drastio
| sort, and may be one that will be suggested
' by the railroad companies themselves,
And what is more encouraging than any-

|
|
|
{
J
|
1 pass into the new holding company as an
|
|
|
|

| thing else from a speculative point of view
| ia the near approach of the January period
| of ease in money rates, an ease that will also
‘ apparently be as pronounced, and for special
! reasons, in foreign financial cirlees aa here,
1
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OonMon Ninlh Poge.

MONDAY, DECEMBER 25.

282 La Salle St.,

Commission Orders executed in all the

| | Nassau Street.

TRUST COMPANIES, l TRUST COMPANIES, [

G M, Plympton, T.A. Gardiner. W.L. McKenna.

Plympton,
Gardiner &Co.

BANKERS,
27 WILLIAM 8T., NEW YORK.
Members N. Y. Stock Exchange.

Government, Manicipal and Rallroad
Bonds, Guaranteed Stocks and
other Conservative Investment
Secarl. les.

118t on Request.

50 Congress St.,
Bosto

Chioago. n. i

W A. Read & Co.
Bankers

Members of the N. Y, and Eoston Stock Exchanges
25 Nassau Street, New York

43 State Street 205 La Salle Street
BOSTON CHICAGO
Maryland Telephone Building
BALTIMORE

Investment Securnities

Deposits received and Interest allowed on
Bala,.~es, subject to Dralt at sight.

principal Markets.

TAX RATE
1.49%

We are offering bonds
free from taxation.

Farson, Leach & Co.,

88 NASSAU STREET, NEW YORK. !

Effingham Lawrence & Co,

MEMBERS N STOCK EXCHANGE.

STOCKS==BONDS.

Cor. Wall.
Telephone 7865-78968 Cortlandt.
Private Wires to Principal Cltles.

Kinnicutt & Potter,

Members N, Y. Stock Exchange.

Investment Securities.
| Nassau St.. corner Wall, New York.

e l

A. H. Bickmore & o

We offer high grade public ‘
service and corporation bonds {
of mature properties, n. mnT
the investor 4“7 to 5445,
affording large equities and
strong security.

Special circulars on request.

30 Pine Street, New York

TRUST COMPANIES. |

A A S A S P P P AP

FIDELITY TRUST COMPANY |

NEWARK, N. J.
Capital, Surplus and Undivided
Profits
Over $9,000,000.00.

TRANSACTS A GENERAL BANKING BUSINESS.
ACTS AS GUARDIAN, ADMINISTRATOR, RE-.

CEIVER; REGISTERS AND TRANSFERS
COPORATE STOCKS AND BONDS.

QUARANTEES TITLES TO REAL ESTATE THROUGH-

OUT THE STATE OF NEW JERSEY.

IT8 SAFE DEPOSIT VAULTS ARE THE BEST
EQUIPPED IN THE STATE. ABSOLUTELY
FIRE AND BURGLAR PROOF. i
|
|
|
|
|

ACCOUNTS OF MANUFACTURERS, MERCHANTS,
CORPORAT!ONS ESTATES AND INDIVIDU-
ALS SOLICITED.

Imerest Allow-d on Deposits.

OFFICERS:

JZAL H. MCCARTER... . .. .President
JOHN F. DRYDEN... .. Vice-President
FREDERICK W. EGNER,

Secretary and Treasurer
JAMES H. SHACKLETON,

Assistant Secretary and Asst. Trearurer
SAMUEL W, lll LDON, G«n--ra[(onnml
JEROME TAYLOR Jlrust OfMcer § |
THEODORE HAMPSON, |

Assistant Trust Officer

MaNHATTAN TrusT Co. |

WALL ST., cor. NASSAU, NEW YORK I
Capital, Surplus & Undivided Profits, |
$3,000,000 |
|
l

OFFICHNIS :
JOHN 1, WATERBURY, Presidznt,

JOHN KEAN, Vice-
AMOS TUCK FRENCH. | Presidents,
W. N, Duane, ad Vice-¥res and Treas, |

deposits bearing interest and subject te
cheque, payable through the New York
Clearing Muuse.

DIRECTORS
Francis R. Appleton James J. Hill
Robert Bacon John Kean |

|
1
The Manhattan Trust Company receives l
|
|

George I, Baker Clarence H. Mackay |
August Belmont Oliver H. Payne !
W. Cannon E. D. Randolph i
R J.Cross Grant B. Schle; |
Rudulph Ellis James O. Sheldon |
Ames T. French John I, Waterbury .
R. T. Wilson l
ENGINEERS.

H. M. Byllesby & Co.

(INCORPORATED)

ENCINEERS

Design, Construct and Operate Rallway,
Light, Power, Hydraullc and Gas Plants,

EXAMINATIONS w REPORTS
ST. CHICAGO.

correspondenc:

fCapiml, Surplus & Undivided Profits, $2,500,000

Morton Trust Company

NASSAU STREET.
$2,000,000

Capital . . ;
Surplus and Undwuded Prorts . - $6,000,000

Acts as Trustee, Guardian, Executor, Administrator, Assignee, Receiver,
' Registrar and Transfer Agent, Takes charge 0! Real and Personal Property.

Interest allowed on daily balances.

Deposits received subject to cheque. or on cernﬁcute.

Travellers’ Letters of Credit issued. Foreign Exchange.

OFFICERS

LEVI P. MORTON, President.
THOMAS F. RYAN, Vice-President. JAMES K. CORBIERE, Vice-President,

CHARLES H. ALLEN Vice-President. H. M. FRANCIS, Secretary,
CHARLES A. CONANT, Treasurer. v
Counsel, PAUL D. CRAVATH.
mnlcrous .

John Jacob Astor, James B. vuke, h IAPMM. Samuel Rea
Charles H. Allen, Henrr M. '}'ugler, Op \Hnlnrop Rulherturd.
George F. Baker, G. Haven, ﬂanlel Gur;cnhelm Thomas F
Edward J. Berwlnd, Jumm N. Jarvie, TLevi P. Morton, Jacob H. ﬂvh B
Paul D. Cravath, Walter §. Johnston, th‘hard A. McCurdy, Valentine P, Sayder,
Frederic Cromwell, A. D, Juillard, W. G. Oakman, Harry Payne Whitaey,

EXECUTIVE COHMITI‘KE
EDWARD J. HBHWK\D
}’ALL D‘ (‘R'{g\{'

LEVI P, MORTON,
THOMAS F. RYAN.
¢ HAHT ES H Al LEN,

TITLE GUARANTEE & TRUST

Capital and Surplus, $10,000,000.

ANKING OFFICES:
146 Broadway, Manhattan. 198 Montague Bt., Brooklyme

Special Interest rates on certificates of deposit for specified time.
Best permissible rate paid on regular check accounts.
Accepts personal and corporate trusts.
FINANCE COMMITTEFE—IN CHARGE OF BANKING INTERESTS,
ALEXANDER E. ORR, Chalrman.
WILLIAM H. NICHOLS,

JAMES H. OLIPHANT,
CHARLES A. PEABODY,

JAMES N. JARVIE
JACOB H. SCHIFF,
HARRY PAYNE wmrm

JACOB H. SCHIFF,
JAMES SPEYER,
FEDWARD O. STANLEY,

EDWARD T. BEDFOKD,
CLARENCE H. KELSEY,
EDGAR L. MARSTON,

CLARENCE H. K'FLJ"Y President. FRANK BAXLEY. Vice-President.

FDWARD O, STANL 2d Vice-Presldent., Manager Banking Departm
CLINTON D, BU RI)l(‘K. 8d Viee-President. J. WRAY CLE\")’LAND. Secretary.
ARTHU'R TERRY, Treasurer JOHN W. SHEPARD, Assistant Treaaurer,

Manager Manufacturers' Branch.

ANK L. SNIFFIN,
DAVID BLANK, Assistant Secretarles.

FR
NELSON B. SIMON, HORACE ANDERSON,

Guaranty I rust Company

OF NEW YORK
MuTtuAL LIFE BUILDING

Capital, $2,000,000 | Surplus, $5,500,000

INITEREST PAID ON CHECK ACCOUNTS AND ON CERTIFICATES OF DEPOSIT

OFFICERS:
JOHN W, CASTLES, President,

ORCAR L. GUBELMAN, Vice-Preaident, ALEXANDERJ., HEMPHILL, Vice-President.
MAX MA\ Mln‘ger Foreign Department, “ \l. C. EDWARDS, Treasurer,
E. C. 9XBBARD, Becretars, HARRIMAN, Assistant Treasurer,

R. C. NEWTO\ Trun Officer,
lssues Travelers' Letters of Credit and Foreign Drafts.

Lawyers Title Insurance and Trust Company
CAPITAL AND SURPLUS $9,500,000

TRUST AND BANKING DEPARTMENT, 89 LIBERTY ST. . -
TITLE DEPARTMENT. 37 LIBERTY HI‘] MANHATTAN.

Puuom YN OFFICES: 188 MONTAGUE STREET.
| RECELVES DEPOSITS subj:ct to check or on certificate, allows.
ing interest thereon,
LENDS ON APPROVED STOCKS, Corporation Bonds and on
Mortgnges as Collateral,
| ACTS ASTRUSTEE, Guardlan. Executor, Administrator, Assignee
or Recelver, Trannfer Agent or Registrar of Stocks of Corpo-
rations. Takes charge of Personul Securities,
OFFICERS
EDWIN W. COCCESHALL, President and General Manager.
DAVID B. OGDEN, HERBERT B. JACKSON, Comptroller.
JOHN T LOCKMAN, | WALTER N. VAIL, Secretary.

LEWIS H. LOSEE, Asst, Genl,
ARCHIBALD rloum S ARst Trooager,

GEORGE A, FLEURY,
FREDERICK D, REED, }""' Secretaries,

Vice Presldents.

LINCOLN TRUST COMPANY

Madison Square, New York

CAPITAL AND SURPLUS ............ $1,350,000

INTEREST ON SURPLUS FUNDS
The present condition of the money market enables
this Company to offer exceptionatly favorabie
ferms for funds on Certificate of Deposit pay-
able on demand, three (3) or six (6) months® time.

e ——

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals, and invites
or personal interv.ews.

Interest allowed on daily balances which are subject to check at sizht,
Certificate> of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.

John FE. Borne, President.

Arpad S, Gressmann., Treasurer. &
Edmund L. Judson, Secretary.
Joseph N. Babecook. Trust omosr.

FIFTH AVENUE TRUST CO0.

Fifth Ave. and 43d St., New York.
CAFITAL, $1,000,000 00 SURPLUS, 81,020,000 00

OFFICENS

Richard Delafieid
Cord Meyar,
James W. Tappin,

l Viee-Presidents.
l’hllln 5. Babcack.

LEVI P. MORTON., .President
WM. D. SLOANE, Vice-President JAMES M. PRATT, Secretary
CECIL D. LANDALE, 2nd Vice-President WALTER ME ACHAM, Assis. Seo,

interest Allowed on Deposits Subject to Cheque.

SAFE DEPOSIT VAULTS

L.ocated on Ground Floor

Gv.ERBock '

Crarrenb e

\ ey
A Bowling Green Trust Co.

TRUST CO R
26 BROADWAY, NEW YORK.
100 m ST n"s.n c'rnn i o

: : i :
THIRD A VE. & L48TH &, | Capital, §2,500,000.  Surplus, $2,500,000
peleiters Q1 Credit Isyed. Foreign | OFFICKRS:
rafte an ravele Cheoks Sold, | EDWIN GOULD... ... . ... ...
Miney Cabled or Telographed to  aij ' WILLIAM K. TAYLOR .........] i.z'm:':
paris of the \u'):l'd' . : (,:l:As. P. ARMSTRONG........ .. 2d V:-Pr-'l
= OHN A. HILTON.. .34 V.-Pres' Treas.
CHARLES T, HARNPEY. Pres) k : t &
FREI'R L. BRI G, Taesident { WILLIAM M. LAWS......... ......... Secretary
JOSEPH T. BROWN, 2d V..P. | DIRECTORS:
JULIAN M. GE RAR.f), 3d V.-p.  Charles P. Armstrong Myron T, Herrick,
U. L. ALLEN, 4th Frank Bralnard, Edward T. Jeffery
FREDK’ GORE KING, ‘Sec'y & Treas Harry Bronner, Willlam M. Laws,
J. MCLEAN WALTON, Asst, See's. ' Robert C. Clowry, W Willls M
HARRIS A. DUNN, Asst. Treasurer. Edmund C. Converse, Winsiow S, Plerm
TRUST DEPARTMENT. | ym. Nelson Cromweil  Dick
WILLIAM B, RANDALL, Trust OMeer. | A. Goepel, we ﬂ?;ﬁogqnu?mnu
;: \: D;L,N':)Il Asst. Trust Offoer. gdwl‘x'u JOoulgo Taylor
nrlem Branc Rronx Branoh: rank Jay Gould rd “‘ Thomai
W. F. LEWIS, Mgr. JOIN BAMBEY, Mgr. ?:#:‘:.%.‘.’&“ WP C. Young

Safe Deposit Vaults at All Offigss,

s et V9 &




